
RESEARCH PAPER #3 

 

The Trump Effect 

By  Siddharth Shriram



Abstract: 

As Donald J.Trump embarks on a four year journey as the president of the United States of 
America, the world has become an unpredictable place. The US is such an important 
country to the global economy that many of Trump’s policies and decisions will have an 
impact on the working of other countries, whether it is the H1B issue with India or the trade 
and production issue with Mexico and China. This research paper has been written to gain 
an insight into the potential effects that Donald Trump’s presidency will have on certain 
countries. 

Introduction: 

Donald Trump was elected the president of the United States on 9th November, 2016, a day 
after the elections. 
He assumed office on 20th January, 2017. It has been almost 3 months since then and 
unsurprisingly, a lot has taken place since then and he has been in the news almost every 
day, mostly because of his controversial decisions and actions. 
He is one of the very few politicians who has done what he had promised during the 
election campaign, the only problem being that majority of his decisions have been 
condemned by a lot of people around the globe. He signed an executive order banning 
citizens of 7 middle east and African countries (Iran, Iraq, Libya, Somalia, Syria and Sudan) 
from entering the United States, with immediate effect. That ban was later lifted by the 
decision of a Seattle federal judge, James Robert. 
A few days later, he again issued the same executive order removing Iraq from the list, but 
this it was not with immediate effect, rather it was to be implemented after a period of 8 
days. This order was again lifted by the decision of a US federal court before it could be 
implemented. 
                                           
He has also started getting the wall constructed on the southern border alongside Mexico as 
he had promised during the campaign.  
His victory in the elections sent shockwaves across the globe. Even before he finally won 
the election, at a time when he was close to reaching the landmark figure of 270 seats, the 
Mexican peso started falling. Within a month, the peso hot an all time low against the US 
dollar. The reason many people were shocked with his election win was all the polls of the 
different news channels showed that Hilary Clinton, the democrat candidate, was leading 
the polls and would thus comfortably win the election, but it was not to be. 

This is just the starting, its not even 100 days since he assumed office. 
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As Donald Trump and the republican party embarks on a 4 year journey, we look at some of 
the policies he has already implemented and some which he intends to and what effect will 
that have on other countries’ economies and their relationship with the US. 

A) Russia: 
Russia was actively involved throughout the US presidential elections. 
The democrats accused the Russians of swaying the election in favour of Mr. Trump. 
It was revealed that a Russian hacking group, called ‘FANCY BEARS’, provided Wikileaks 
with source of leak of certain e-mails from John Podesta’s (Hilary Clinton’s campaign 
manager) gmail account which revealed an internal conflict within the democrat party. It 
was revealed that Bernie sanders’ nomination as the democrat candidate for the election was 
unfairly and internally rejected by the party leading to loss of confidence and support among 
the democrat supporters. 
                              

                              !  

On numerous occasions, Mr.Trump praised Russian president Mr. Vladimir Putin as a very 
smart man and said that if he was elected president, the US and RUSSIA would ‘get along 
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well’. He also said that he would shift America’s policy in the Syrian civil war from anti 
Assad to pro Assad as continuing to be anti Assad could lead to a war between the US and 
Russia as Russia was Bashar-Al-Assad’s (the govt) biggest ally. Things changed as a few 
days back there was a chemical gas attack in Syria leading to brutal and painful deaths of 80 
people majority of whom were children. The blame of this attack was put on the Assad 
regime and his military by majority of the countries, especially the European countries. 
Trump said that this attack had led to change in his stance on the Syrian situation and a 
couple of days later, he ordered the firing of 59 TOMAHAWK missiles from the US 
military bases in the Mediterranean which destroyed several Syrian warplanes which were 
believed to have conducted the chemical attack. 

The attack was unsurprisingly condemned by the Russian authorities with president Putin 
saying that the US-Russia relations were at its lowest since Donald Trump became 
president. 
  
Inference: 
It has never been much about trade between the 2 countries. The ‘cold war’ as they say has 
continued over the years and one hope it remains a “cold” war. The main dispute now lies in 
Syria with Russia backing the govt. whereas the United States trying to remove Assad from 
power.  

B) China: 
Among all the countries, China was the most viciously attacked by Donald Trump. 
He said that China was stealing US jobs especially in manufacturing and outsourcing. 
He accused them of faking global warming and other environment issues and called the 
global warming ‘A HOAX’.   
                            
The US and China have the largest volume of trade taking place between 2 countries in the 
world. The us debt at China stood at $1.051 trillion, as of January 2017. This caused Trump 
to say that China was playing unfair by devaluing its currency over the market forces in 
order to gain cheaper imports and other trade benefits.  He also promised to levy a 
35%import duty on chines goods(imports). 

                           !  

Other than trade, the other issue involving the 2 countries is the situation in North Korea. 
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The country has been backed over the years by historically communist China. In fact, China 
is the only ally and trading partner of North Korea as it(China) imports coal from it. In the 
past 2 months North Korea has conducted 4 missile tests in the sea of Japan and Korea(both 
US allies) leading to US urging China to help keep the country under check as China is the 
only country with an influence over North Korea. 
As soon as he became president, Trump withdrew the United States from the trans pacific 
partnership(TPP) as he felt other members were taking advantage of the US. China, which 
was not a part of TPP, has a great opportunity which it can capture as other TPP members 
are of the view that TPP cannot function without a big economic power. 

Recently, Mr.Trump and the Chinese president Xi Jingping met in the US with reports from 
both countries suggesting that the meeting was a successful one and that China would be 
focusing in the upcoming months on how to reduce the 1 trillion deficit owed by US . 

Inference: 
With both countries terming the recent meeting a success, it has to be seen to what extent 
China will put efforts to reduce the us deficit in the trade and also how China controls the 
situation in the Korean peninsula with their foreign minister saying on 15th April that a US 
aggression could lead to war in the region with no one benefitting. 

C) Mexico: 
It all started with the wall. 

The wall being talked about is the one which Trump had promised to get built along the 
southern border with Mexico. He started his election campaign with this promise. There are 
around a 11 million undocumented(illegal) immigrants living in the US, majority of which 
are from Mexico. This situation can be related to the illegal immigration of from 
Bangladesh into India. 
Trump had said during the campaign that ‘a country without strong borders is not a 
country’. 
Furthermore, Trump went on to say that he would make Mexico pay for the wall. 
Interestingly, on being asked by various media outlets as to how he would make another 
country pay for something built for his own country’s benefit, he never gave a definite 
answer. 
On becoming president, he said that he would impose 35% custom duty on Mexican 
imports, which would be enough to bear the cost of the wall. 
Mexican president Enrique Pena and former president Vincente Fox both condemned the 
wall idea saying that it will hamper US-Mexico relations with Pena saying that Mexico will 
not pay for the wall. According Mexican officials, many of those illegal immigrants are not 
from Mexico, rather they are from the central American countries and first they enter 
Mexico and then illegally move into the United States. 
Another issue highlighted by Donald Trump was the fact that the transfer payments made by 
Mexicans in the US to their families back in Mexico amounted to USD$25 billion. 
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Donald Trump set up a federal investigation team comprising of close to 10,000 agents to 
arrest illegal immigrants in the US. 

Since then, many people have been arrested and in many cases, including people who lived 
illegally in the country for more than 20 years. 
Another issue involving the 2 countries is trade. Just like the chines situation, many 
American countries are shifting their production and outsourcing activities to Mexico due to 
cheap labour. Here also, Trump has threatened to levy 35% import duty on Mexican 
imports. 
The US under former president bill Clinton signed to the north American free trade 
agreement(NAFTA) in 1996 promoting free trade (no import duty) on movement of goods 
between US, Mexico and Canada. Trump called it the worst trade deal in history. 

The Mexican peso started falling when it was almost sure that Trump would become the US 
president and it fell to an all time low within a month. 
   
Inference: 
Many Mexican students have dropped their AMERICAN DREAM of studying and working 
in the US. The interesting things which remain to be seen are will Donald Trump make 
Mexico pay for the wall and if yes, how? What effect will Trump’s immigration policy have 
on the bilateral relations between the 2 countries and whether American companies shift 
their production bases back to the US just like FORD did recently as Trump offers a huge 
corporate tax reduction to companies for home production. 

D) India: 
Historically, Indian-Americans have voted for the democrats in the elections. 
Trump realised that getting the voter confidence of the Indian community in the US would 
boost his prospects.  
He said that majority of the Indians were permanent legal residents and that the illegal 
immigrants were disrupting their progress. He also said that the hindu community would 
have a true and permanent friend in the white house if he won the election. 
He even used the slogan ab ki baar Trump Sarkar(this time, Trump government)  to attract 
the hindu community. It was in reference to the slogan used by Indian prime minister Mr. 
Narendra Modi- ab ki baar Modi Sarkar. 

But the truth is after his election win, the number off attacks on the Indian community in the 
US has increased. During February, 3 within a week, 3 attacks on Indians took place. Out of 
that, 2 resulted in casualties. President Trump was heavily criticised for not condemning the 
attack. In fact, it took him 9 days to condemn the shooting of Srinivas Kuchibotla, an Indian 
techie who was shot in a Kansas bar. 

Another important issue is that of the H1B visas. These are the visas issued by the United 
States specifically for the IT sector. IT companies in US are allowed to issue 60,000 visas. 
75% of these visas are issued to Indians. 
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This helps them to hire foreign workers on a temporary basis due to cheap labour. The visa 
was accused of exploiting the American workers as the companies preferred Indian workers 
to cheap labour, and thus, Trump increased the minimum salary on these visas from 
USD$60,000 to USD$1,30,000. This resulted in reduction of benefits for the companies of 
hiring foreign workers since the benefit of cheap labour was abolished due to increased 
minimum salary.   

Inference: 
The main issue lies with the H1B visa and also the fact that a bill has been introduced in the 
US congress by democrat tom cotton to reduce legal immigration by half. 
Indian officials including Mr. Ravishankar Prasad and Sushma Swaraj have said that Indian 
companies have created jobs for Americans rather than stealing them and have said that 
India’s concerns regarding H1B have been conveyed at the highest level in US 
administration. 
 The curbing of the H1B visas will have a huge impact on the  USD$150billion Indian IT 
sector which acquires 90% of its revenues through its business in the US market through 
export of its IT product etc. 

E) Iran: 
The Us-Iran relations have been on the low since 1979, when a few radical students created 
a hostage situation in the US embassy in Tehran. 
The then US president jimmy carter issued an Executive Order in November 1979 freezing 
about $12 billion in Iranian assets, including bank deposits, gold and other properties. 
After the invasion of Iran by Iraq, the United States increased sanctions against Iran. In 
1984, sanctions were approved that prohibit weapons sales and all U.S. assistance to Iran. 
In March 1995, President Bill Clinton issued Executive Order 12957 prohibiting U.S. trade 
in Iran's oil industry. In May 1995, President Clinton issued Executive Order 12959 
prohibiting any U.S. trade with Iran. 
Many other banking sanctions were imposed a certain number of Iranian banks were not 
allowed to access the US financial system. They accused bank Saderat Iran of providing 
funds to terrorist outfit Hezbollah. 
As of November 2007, the following Iranian banks were prohibited from transferring 
money to or from United States banks- 
Bank Sepah 
Bank Saderat Iran 
Bank Melli Iran 
Bank Kargoshaee  
Arian Bank  

      In 2015, an agreement was reached between Iran and the g5+Germany and the European 
union in which it was agreed that Iran would stop its nuclear program by Shipping 25,000 
pounds of enriched uranium out of the country. In return the various sanctions on Iran were 
lifted which includes the U.S. lifting its nuclear-related sanctions on Iran. 
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Various other economic sanctions were lifted which allowed Iran to buy and sell warplanes 
and other conventional weapons. President Trump called it the ‘worst deal ever’, by arguing 
that the sanctions lifted have allowed Iran to deal in conventional weapons and that Iran was 
not fulfilling its obligation on the deal. He said that he would impose sanctions on Iran 
which he did after becoming president. 
The relations between the 2 also hit another low when Iran was included in list of countries 
whose people were banned to enter the US and when Trump called Iran a state sponsoring 
terrorism. 
The 2 also have been on the opposite side of the Syrian civil war with Iran the only Arab 
country to support Russia backed Assad.  

Inference: 
Iran condemned the recently conducted missile strikes by the US on a Syrian airbase. 
With both the countries on opposite side of the Syrian civil war, it also remains to be seen 
whether Trump would further issue executive orders banning Iranian citizens from entering 
the US and how will Trump solve the problem of the Iran nuclear deal as according to 
experts, it will be very tough for Donald Trump to terminate the deal since there are 5 other 
countries as well which were part of the deal. 

F) North Korea: 
Senior republican politician and Arizona senator john McCain recently said that the North 
Korea issue was Donald Trump’s first big test as a president, and that the Korean issue was 
even bigger than that of Syria. 
 It holds true. Virtually every day, one hears news about North Korea’s nuclear programme. 
For the past 3 months, North Korea has been continuously test firing ballistic missiles. On 
March 6, 2017, North Korea launched four ballistic missiles from the Tongchang-ri region 
towards the Sea of Japan. The act was heavily condemned by US, South Korea and Japan. 
Donald Trump promised stern action and therefore deployed Terminal High Altitude Area 
Defence (THAAD), into South Korea. It is a United States Army anti-ballistic missile 
system which is designed to shoot down short, medium, and intermediate range ballistic 
missiles in their terminal phase. 

The United States and North Korea have never had any diplomatic relations. It all started 
with the Korean war in which the US backed South Korea prevented North Korea from 
invading their country. Since then, South Korea has been US’ biggest ally in the pacific 
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region along with japan whereas North Korea is backed by China as both share a communist 
ideology. 
                        
North Korea argues that it has developed a long range ballistic nuclear missile capable of 
striking the US mainland. Since Trump has taken over the presidency, the tensions have 
risen to a next level altogether.  
 In 2017, itself, North Korea has launched ballistic miles 4 times which includes firing of 4 
missiles at one go during march.  
This led to Donald Trump reducing his harsh stance on China (which he had earlier called a 
currency manipulator) by urging the country to exert its control over North Korea and 
control the situation since China is the only country which has diplomatic relations with 
North Korea. 

                                      !  
This led to China banning its coal imports from North Korea thus stopping the flow of 
money required to fund the nuclear programme. 
China fears that a war between North Korea and US could lead to a plunge of refugees from 
North Korea into China and also a permanent presence of US forces in the region. 
Recently, the US also sent Carl Vinson, one of its largest aircraft carriers towards South 
Korean eastern waters in order to counter the situation. 

Inference: 
With North Korea being called as the biggest problem and challenge in the world right now, 
it is said that the situation in the Korean peninsula will more likely result in a world war 
rather than that in Syria. 
It would be interesting to see how Donald Trump deals with the biggest challenge of his 
presidency up till now and also, what will be China’ role in this whole situation. China has 
clearly said that any sign of potential aggression from the United States could result in a war 
and thus, diplomatic talk was the best option in this situation. 

G) Syria: 
During his presidential campaign, Donald Trump had said that his presidency would result 
in a change of America’s stance on the Syrian civil war. He said that the United States 
would support the Assad government as being on the other side of the civil war could lead 
to a situation of war with Russia. This lead to huge criticism from many top democrat 
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leaders and many republicans as well and also most of the European countries. It also led to 
the belief that this could drastically improve the US-RUSSIA diplomatic relations. 
 This resulted in both Trump and Putin saying good and positive things about each other. 
After winning the elections, things were going well until the Syrian chemical gas attack 
which according to many, was conducted by the Assad government against its own people, 
which prompted Trump to launch 59 tomahawk missile strikes on a Syrian airbase which 
destroyed the planes which were allegedly used to carry the chemical gas attack. This was 
condemned by Russia and it led to vast deterioration of the relations between the 2 
countries. Putin went on to say that the relations between the 2 countries under Trump were 
the worst ever.  

The Trump administration went on to add that there is no place for the Assad govt. in a 
peaceful Syria and that his days were numbered. 

Inference: 
The problem in the Syrian civil war is that it is not just about Syria and Assad, it is also 
about Russia, which is supporting the govt. with the missile strikes and the US making its 
stance clear on which side they are in the war, it will be interesting to see how Russia reacts 
alongside Iran and whether the US can persuade Russia to change its stance in the Syrian 
civil war by stopping its support to Assad. 

Conclusion: 

If there were existing problems in North Korea and Syria, those problems have deepened 
with Trump taking tougher stance against both the governments by deploying the THAAD 
system and the CARL VINSON carrier into the eastern South Korean waters and also 
launching TOMAHAWK missiles on a Syrian airbase. It is said that the situation in both 
countries can result into a war. 
These are the international issues, the Trump administration also needs to sort out its various 
bilateral ties with many countries. How will Trump bring down us’ deficit of a trillion 
dollars in trade with China, the wall and the illegal immigration concerning Mexico, the Iran 
nuclear deal and most importantly, the diplomatic relations with Russia. 

His presidential term has just started and so much has taken place, thus it is clear that the 
remaining three and a half years will offer more, with a lot of issues to be dealt with. 
It going to be a challenge for Trump!! 
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